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In 2020, the following transaction occurred between Senators Wholesale Corp. (consignor) and Canadiens Stores (consignee):
 
On March 2nd, 2020 Senators shipped merchandise costing $ 52,000 to Canadiens. Senators paid $ 4,000 for freight and Canadiens paid $ 3,000 for advertising (to be reimbursed by Senators). By the end of the third quarter of 2020 (September 30th, 2020), Canadiens advised Senators that all the merchandise has been sold for $70,000, and forwarded the proceeds (net of a 15.0% commission and the outlay for advertising) to Senators.
 
Required:
 
1. Prepare all entries for Senators to account for this transaction.
2. Prepare all entries for Canadiens to account for this transaction.
3. What was the total profit from this consignment sale?


QUESTION 2
On January 1st, 2020, Ethiopia Corporation receives a four-year, $50,000, zero-interest-bearing note in payment of goods sold to be paid on December 31st, 2023. The value of the inventory was $20,000. The present value of the note equals the agreed upon sales price of $32,937. 
 Required:
 1.Prepare the journal entry to record the sale on January 1st, 2020.
2. Prepare the journal entry to record the interest accrual on December 31st, 2020.
3. Prepare the journal entry to record the payment on December 31st, 2023.

QUESTION 3
Ohana Company uses the gross profit method to estimate inventory for the yearly reports. Information follows for the Year Ended December 31st, 2021:
 
            Beginning Inventory, January 1st, ................................................      $  978,000
            Purchases........................................................................................           691,000
            Purchases Discounts.....................................................................             14,100                      
 Freight-In..........................................................................................             47,000
            Sales ................................................................................................       1,450,000
            Sales Returns .................................................................................             67,600
           
Required:
 
1. Calculate the estimated inventory for the Year Ended December 31st, 2021, assuming that the gross profit is 30.0% of sales.
2. Prepare entries as at December 31st, 2021, to close the required accounts.



QUESTION 4
Part A:
Bahrain Corporation follows a policy of a 10.0% depreciation charge per year on Machinery and a 5.0% depreciation charge per year on the Equipment. The Salvage Value (Residual Value) was deemed to be nil (zero) for both items.
The following transactions occurred in 2020:
March 31st, 2020, an Equipment that Bahrain had purchased on January 1st, 2011, for $1,700,000 (with a current fair value of $1,000,000) was exchanged for another Equipment which also had a current fair value of $850,000. Depreciation has been properly charged from January 1st, 2011 through December 31st, 2019.
On June 30th, 2020, a Machine with a cost of $120,000 (with a current fair value of $50,000) and accumulated depreciation through December 31st, 2019, of $ 90,000 was exchanged, along with $ 75,000 cash, for a parcel of land with a fair market value of $115,000.

 Required:
 1.  Prepare a compound journal entry for Bahrain Corporation to record the exchange of the Equipment on March 31st, 2020. Since there was no cash in the exchange and the assets involved are sufficiently similar assume that there is no commercial substance.
2. Prepare a compound journal entry for Bahrain Corporation to record the exchange of the Machine on June 30th, 2020. Since the assets involved are sufficiently dissimilar, and there was a significant amount of cash in this transaction. This will change Bahrain’s economic position, and the transaction has commercial substance

Part B
 Mongolia Inc. owns equipment that it purchased on January 1, 2021, for $ 4,000,000 million.
 The following additional information is available:
Dec. 31, 2021 – Book value (after recording 2021 depreciation): $ 3,600,000
Dec. 31, 2021 – Fair value: $ 4,100,000
 The company uses the revaluation model (asset adjustment method) to account for its property, plant, and equipment.
 Required:
 Assuming the entry for the current year's depreciation has already been recorded, prepare the compound entry to adjust the asset's carrying amount to fair value.

QUESTION 5
On January 1st, 2018, Phonetic Company purchased machinery costing $146,000 and incurred $5,000 in installation costs.  The machinery has an estimated useful life of 15 years and a residual value of $10,000.  The company uses the straight-line method of depreciation. At the end of 2019, Phonetic recorded depreciation and assessed the asset, determining a recoverable amount of $127,000.  Phonetic sold the equipment to Voilex Corporation on June 30th, 2020, for $130,000. 

 Required:
 1. Prepare the necessary entry required by Phonetic to record the purchase of the Machine on January 1st, 2018.
2.Prepare the necessary entries for Phonetic on December 31st, 2019.
 3. Prepare the compound entry required for the sale of the Machinery on June 30th, 2020.

